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i^TTr 

^5^, 2006 

'7.55 yf<I9rfr 2010’ ^ ^ 

tpT. 4( 6 )-^5r?3;'^T?^/2006.—-HNcT 4,000 ^ ^ ^ 

7.55 Prf^ 2010’ ^ (^^rWfT) tl ^ 1^ 3Tf?I^j;0RT (f^ 

^Tl^r^tpTr’ w t) ir ^ gRi wttri 

^.^FteOT 4(9)-^^=^^^^WT/2000 6 2002 A ^ 3?^ ^ 

Mft ^ 1^ 

2. '>TRdk lg>, ^ ti^, ^-4ooooi ^ mm it e tt#,2002 

g?r 3Tf^;^ 4(9)-^S66?[i[i^/2000 ^ 5.1 cT^ ^ g ^fcRT Icfl^ gri 

^ ^ 3TTm% %fpft gM ^ 

^wfrTwvS ^tcterraft anite^ 

3. jr^r>jf!rat ^ 3wf^^ ^ g>t g?t ^ 3T3 ?ir ^ 

3^^^RJ^xRT ^5 ijlcl^ld ^ ^ TO 3fR ^ff^«n3Tt 3TTgfeT %gT gfKIgT 1 

♦ftdPft c6T ^R T^ cfT^ 

4. gg tg^, ^ cbigjdg, g^, ^-400001 gRI 27 ^^cOf, 2006 g^ g^ 

grr^l gtf^i fcTtef 3TT^TO 27 2006 ^ 3TOgg 12.30 ^ gg’ gggtRg . 

M’^cl ^ gfT^ glftlj'l 

3tg1^ 

5. ^f6Tg> 3^rrg g^ g5t 3Tg1?t ^ ^ 7t U M. 2002 ^ nrw ^l g^ gTg4-31gnFft 14 

2010 C#f TR ^ 


TRT'=- 33004/99 



SlRcf^ 

<Lke (Baxette 


srorarm 


2244 (il/2006 


0) 
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6. W\ thRu||*i fg> SRT ^ chmidij ^ 27 2006 ^ f^^JT 

^^1 TTTc^ ^tcfkRTRTt ^g^RTH 28 2006 3T2j1^^ gTf^^ ^STRrrni ^ 

gMdlE ^ ^ cil4) ^ 3IR f^d T^RE ^ -i iPi-lel go^ RT 3lf^ ggdH 2006 % 

27 ^TI^,_2006 ^ '^Rtd_ «2IMJl I Rl el_^ I . . 

«^M 

7. ' gMcIM cf5^ ?TTfe ^ c^ Hlf^FTel m 7.55 ilf^^ld 7f?r ^ ^ 

dfSJT 5^-IcET 3Rj-c|iRch 3mTTT TT 14 =RW'7 dim 14 clrl t^57TT ^'dfl 

^ ^ 3TT^ 7^ 

Tg?I. TTR. 71^ Tff^ 

^Tftra 


Tl'Icbl'O ^ 


I. : TRcJrRt Rfclgf^ cl?l oiii'lcp “RT^tTr^ £ITR^ ^ ylcTHgd c^t 'g ^TTd 7iTTE' cEl 

^ ileniM ^ ” 3TRTR T? 3TgT# ^ 5R7TRI RfRTT ^TRl 

eiggTTR, Rdife of ^ 3l1?RjRlcf Tifti c^ 5jrf^ dTF ^ 74Vd.-R vifi^ini 

^ 3Tt?IgpRT Trf^ ^ ^1 

II. : ^Rd TRcRTv! ^ Rn i fcbd a#gT?Rl1 ^ 4 ^ cT EiTlTry- 

7|pft ^ Pit Rnl^fed ?Rfr cf^ gTT # : 

1 ,pfl ^TRctEl c^ PRT ^ITc>[ TTfdT {^) 3T8RrT TT^TW WTETT sifl {v^'d'^lRei) TTTdT T0d i , 

TIT^ fcl^ (3I1W7^) 3fk ^ ^ TTiRtte ^ -^71 7<E1T 

cp ^llRlel f^dl 'jfnpTTi 

2. ^ ^%Rf[ Rl 7p^ (site gFj) ^ 3Hte'' ^ c^ f^ ^ ^ W\T^ f ; 

3. uf1 7IF Td^IR 3ISRn 5TT9?te ^tcR c^ RWI 3WR/2I? At'/ d' 

]j7g;a ^ tl 

^ ill4lu| fsp (3T73TR^) d^R WPlfl fcp pfl 'HKdl’tl ^ PTI.pfl.^el.TfRn 3ltx 

dTc^ ^ t, 3TOfrrwfl PRd§T TdT ^ HTgd c^ TTd ^ i 

III. caiMthd l : dTgTd ^ c^ 3Rftd “3iyR7R^” STldR TT R^'^i!, RdpREfl, teTdl7Rd13i1, dl^Td 

TTN^ ^ Tjan-RidtRd 3E7I ^ <dfdd fRl- PTTsRt Tgt 

t\ eitcfl T?r RJgTTR dftr 10,000 W[ (aif^d g^) 3fR vTdc^ did 10,000 PTP C^ [proil R ^ii7T 3E:. riT: 

Rdiicbd ditcP C^ tl 

IV. 3Ed HdIdHIcHch t 

1, Tpd ^ fcP TiSJdT mdte :§\ER, RTHET ^ R ^ET Rdl dldd t, ^ dm UP 'ddrO- 

mTKTP dlRT^ Wi\ (TfRRP^R-^) aiPRlEj ^ bVtTI ddlfft, 3p)i ■Jfl Pf^dTP B73 mi?!T 4^ T4d 

Edi d TRPdl tl 3Tr?ra 4^1 Wf PRRI43 ^^del \EP dlR^ ^ vIBT t, 3R43I TERPrd tU17 di^l PIY^ 
l^dT ERdT Tfm Rcprt ^ etfr bVri i 
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[^1—1] 

2. W^ ^I*F^ 3n^ ^ OTCTR ^ V(^ ^ SmifiRS e& ^irf^ aJl^-cfR 

5?^ ^5^1 3P?I cM (3I«rfw %-3JI?<J^[) ^ ^J<R^ 30^ ^ Wajf^ttR ^ItcR tbiolcra cTRvlto 

3n^ 5R^ f^ 3ntjl ^'kito 3iTt?^ ^ in?<^ ^ ^!TO ^rf^ 1^ x»<r^ «rtcft ^ ^fTip?n 

ti 3ienT-3iHn Tn^ ^ ^ 3fk ^ 3f^ e^ ^ 5R^ toi vmjTni 

3. |cl> ararai ^ 3TOfcf^^ ^ ^ 3?Efr7 3{T4^ «fclcfW/ctel ^ ^ 3teT '^R' IR 

5f1^^ ejt# ^ ^ 3n?TR ^ ^ 3n^l arsi^ 

^ 3T^ ?n^r ^ ^JieiH ?fF<T ^ t ■?![ cf5t cn^ ^ ]ffF?T cfR^ t£f7 ■qr jnsif^r^ 

^ c}^ wr^t 

4. A ^ ^ ^ ^ JTRte ^ ^ ^ 5 JTfct^) ^ 3Tte t ^SJT^'TRT 3TT^ tol 

■'^rKTHTi 3^tftT^f 3TT«fe^ ^ ttft^ if, ^ fg? aremT snsrte ^ \3xR^^iter ^ 1^ ^ ^ 

jrf^Tjfcmf ^ '3t^ 3TTi^ 1^ ^ ^1 

5. ^ ^ ^TBt ch^ ^ 5TR^ ^ ^ ^ Cf^ ^ 'm ^ ^WTT I 

6. ^ ^?cfr^ gr^ ^ ^ ^ ^TRI^i ^3R#55 fgj ^ ^ cfr 3TSJ^ 

^Tferto ^ ^ ^ 3TaM ^ ^ v3^ gM w t: 

^ kl'Hv^lklct ^ ^r ^ ^ ^chHM ^ f^tllcbl clfr ^ ^ JRTluHTsf t ^ ^ tl 

tg? 3T2Rr[ 3Taif^ ^ 3iy%^W# gtfM ^ ^ ^fm ^3^ M'Hyn^lei ^ 3fl^ 

^ WfTT cTTc^ ^friW (3f/^ cf^f ^ ^ ^1 ^ ^ f^^^RTcf? ^ 3T^ iR ^ 

vj^^k^crj -Qit^ ^ cji'wl^^ ^ ^ ^ ^5^ ''t<51cf>i4 t’l 

7. 3T9JcH JTTa<f^lcb s^d'i ^ 'HrR^Tf^Jrtl ^ ill^^ ^ jrfrlT^f^Tn ^'^kTIcrf^ cp^l 3RTTyRtfT MRR^lcl’tll 4>1 

TlT^cf^' ^ 5rf^’J][ffr?tf ^ 3T?R4 Pl^H ^ ^ v/^ cf7l4 f^cRff ^ 4lU'< ^ f^RIT I 

8. 1^ arsrar jrrsrf^ ^itcR 3?^ 37Tig^ ^ ^ jptr 

m ^ cRjcT m ti ^ ^k?T fisift ^ ^ ^ rt mi^ t ^ ^ ^ crj^ cj^ wt 

ti ^ ^ Rwr ^ 3t?rw jrfrra^f^ ^ ^ ir^ jmr^ to ^ jnaito 

#cR ^ Tn^j gM t?r jftoR ^ ^ tor ^ ^stor som toR tol 

9. tojto cf5t RFTn, sjjM to RFj cTSTT ^Ricft/to?H/to 5to ^ to 3nto ^ 

to ^ to-mtoto ^ JiMto to? gRi ^ ?TTaj ^ Tf| ^ 3 t^?{k tor ^ to^i ^ 
toto^ t to <?T^, ^ f^te?w RTTO cf^i ^ Tif tocT to tor rht to? ^ ?]to ^ 
4'rjl^ f^T RHT ■cJlQ?! 

V. to to i^Tajto to^ ^ ^tok fto ^ (to ^ ?? to M toRi k ?ti?t toto ^ 

tom wi tor k ator fm cf^f tot toi 

VI ^TR ftoftoi tm gRT tosn ^ tok t to ^4“ k sTTcr^TrcRn to, mt 

tof^ fto RRfTTI 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

New Delhi, the 21st July, 2006 

Auction for Sale (Re-issue) of ‘7.55 per cent Government Stock, 2010’ 

F. No. 4(6)-W & M/2006.— Government of India hereby notifies sale (re-issue) of ‘7,55 per cent 
Government Stock, 2010’ for an aggregate amount of Rs. 4,000 crore (nominal). The sale will be subject to 
the terms and conditions spelt out in this notification (called ‘Specific Notification’) as also the terms and 
conditions specified in the General Notification F. No. 4 (9)- W & M/2000 dated May 6, 2002 issued by 
Government of India as amended from time to lime. 


Method of Issue 

2. The Government Stock will be .sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 
4(9)-W&My2()00 dated May 6, 2002 by a price based auction using multiple price auc t ion method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale w'ill be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions ot'Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 
on July 27, 2006. The application form duly filled in with the bids should be submitted to the 
aforesaid office on July 27, 2006 by 12.30 P.M. 

Tenure 

5. The Stock will be of eight year tenure commencing from May 14, 2002. The Stock will 
be repaid at par on May 14, 2010. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on July 27, 2006. The payment by successful bidders will be on July 28, 2006, i.e., the date of 
re-issue. The payment for the Stock will include accrued int e rest on the nominal value of the Stoc k 
allotted in the auction from the last co up on payment date, i.e,. May 14, 2006 to July 27. 2006. 

Interest 

7. Interest at the rate of 7.55 per cent per annum will accrue on the nominal value of the Stock from 
the date of last coupon payment and will be paid half yearly on November 14 and May 14. 

By Order of the President of India 
L. .M. V.A.S, Jt. Secy. 


ANNEX 


Scheme for Non-competitive Biddins Facility in the Auctions of Government Securities 

I, Scope : With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow' participation on ''non-competitive” basis in seleet auctions of 
dated Government of India (GOI) securities. .Accordingly, non-competitive bids up to 5 per cent 
of the notified amount will be accepted in the auctions of dated securities. The reserved amount 
will be W'ithin the notified amount. 
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II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities 
will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under 
this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) an J Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit their 
non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non-competitive” 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
ftmds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding 
will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated 
stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general 
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, an 
investor can make only a single bid under this scheme. An undertaking to the effect that the 
investor is making only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (i.e. non¬ 
constituents) may be submitted in physical application forms to the PDO. The physical 
application may be a single bid for the aggregate amount of all the customers. Particulars of 
individual customer viz. name and amount shall be provided as an Annex to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. 
The securities will be issued to the bank or PD against payment on the date of issue irrespective of 
whether the bank or PD has received payment from their clients. 

4. In c£ise the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a transparent 
manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be 
taken to competitive portion. 
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6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording 
credit to the main SGL account is for the sole purpose of servicing investors who are not their 
constituents. Therefore, the bank or PD \^^uld have to indicate clearly at the time of tendering the 
non-competitive bids the amounts (face value) to be credited to their SGL account and the CSGL 
account. Delivery in physical form from the main SGL account is permissible at the instance of 
the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be completed 
within^/zve working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent to 
the issue date of the security', the consideration amount payable by the client to the bank or PD 
would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/service charges may be worked out by the bank or 
'PD as per agreement with the client. It may be noted that no other costs such as funding costs 
should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 

'VT. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 


I’riatcd by tlie Manager, Govi. o( India Prt\ss. Ring Road. Mayafiuri, New Delhi-110064 
and Published by 'he Controller of Publications, Dclhi-l 10054. 



